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Buzzard Poses
Threat To
BFO Contract

(Continued from p.1)

A change in the Forties blend, or even a permanent switch to Forties as the principal
underlying crude for dated Brent assessments need not present a problem, provided quality
proves stable. But quality and value fluctuations that result in uncertainty could undermine
the 21-day BFO contract. The uncertainties surrounding the quality of the Forties Blend
have been compounded by the early production experience of Buzzard, which has thrown up
a quality surprise not evident in early assays — the presence of unexpectedly high levels of
hydrogen sulfide (H,S) in the deeper strata of the Buzzard reservoir, according to a new study by
consultants Consilience Energy Advisory Group (CEAG). H,S is the most vicious of the sulfur
compounds and exposure to it is usually fatal. FPS rules would oblige Nexen to remove the gas off-
shore, CEAG says. This would protect the Forties Blend against the direct impact from Buzzard’s
H,S, but it would still affect the Buzzard volume and therefore Forties Blend’s overall quality.

Industry sources say that the Buzzard platform can’t accommodate facilities for in situ H,S
removal — required under FPS rules — and that the construction of a new platform is under
consideration. Nexen did not wish to comment, apart from reiterating a recent statement by Chief
Executive Charlie Fischer that Nexen has “experienced more well-to-well variability in the concentra-
tion of H,S than previously seen” but that the company is “confident that existing equipment and
processes will allow us to manage this variability for at least the first two to three years of production.”

The inclusion of Buzzard highlights other vulnerable areas of the Forties system.
Buzzard is the only FPS field downstream of the Unity Riser hub. Any quality problems aris-
ing from a short-term shutdown of Unity could be managed by blending in-tank from stored
production, but if the shutdown were prolonged, the resulting Forties Blend quality would not
sit easily as a deliverable grade in the BFO contract.




