Emissions trading is here to stay This Is before taking into account an additional 2.7
billion allowances likely to be created to reward
overseas CDM projects in developing (or non-Annex 1)
countries, allowances called Certified Emissions
Reductions (CERs), during 2005-2012, taking the
surplus to about 11%.
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[Economic growth in the 37 countries between
and the end of 2012 is likely to eat up
this surplus. Nevertheless it Is

ble that the price of AAUs will be
ough to make investment
35, such as clean coal or

5.2% below their 1990 levels dunng
period.

The body of the UN Framework Conv
Climate Change (‘UNFCCC') has seta
permitted emissions level during 2008-
percentage of 1890. It has then gran
fo emit GHGs, called Assigned Amount L
to each country equivalent to its cap. At
first commitment period, each country m
enough AAUs to the UNFCCC to cover its actual
emissions during 2008-2012, the latter of which
be greater or less than its cap.

technology prove emnamnca}ly viable,

In practice, the total numberofMUsgmb;
the UNFCCC is much greater than the likely
level of actual emissions dudng 2003\»2012.

for which consistent da{a Tie
has beﬂnreporled there will 2 n rement and
bilion AAUs surplus out of a total of 53 E Investment mechanis
AAUs likely to be granted durmg the first infrastructure and the traded 1 1 ’r 73
commitment period, i.e. the Kyoto market is Up and working, the first Kyoto: commitment. period $q 7
6% long. Is unlikely to achieve much by way of mitigating ' ¥4y

climate change.
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